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IAC Advocacy Paper —
Indonesia Halal




Backgrbund

Indonesia introduced the Halal Product Law (“HaIaI Law”) in 2014,
~which requires mandatory

The Halal Law f'egulates the processing, materials, and
certification of Halal products. All personal care products that do
not

- (see timeline). -

- Currently, the Government of Indonesia (GOIl) is further |
developing regulations and supporting

This is a critical time for IAC to engage before the implementing
regulations are issued.



Timeline for Mandatory Halal Certification by
Product Category

Prescription

Traditional Medications,
quasi drugs and health

supplements

October 2026

il

+@*--
=t

coverings and
accessories

October 2026

Food, beverage
and services

October 2024

Cosmetics,
chemical
products,

personal care
products,
and
genetically
engineered
products

October 2026

S— _ e ——
Medical
Apparel, head devices rated

under the risk
class A

October 2026

s
| |

Household health supplies,
appliances, personal
accoutrements for Islamic
worship, stationery and
office supplies

October 2026

Nonprescription medicines
and restricted
nonprescription medicines

Medical
devices under
risk class B

October 2029

October 2029

Medical
devices under
risk class C

October 2034

medicines
except
psychotropics

October 2034



 Areas of Concern Identified

= All products that do not coniin aam ingredients must
undergo the halal certification process

*"Indonesian government recognition of halal certification
agencies

Expansive ingredient certification requirements
*Impractical supply chain certification requirements

=Potential for unequal freatment of overseas products




Endorsement of IAC Advocacy Paper
? 1) Overseas Halal Certification of Finished Goods: CICOT & JAKIM

2) Cosmetics-Specific Standard different from food & beverages -
requirements for transportation, distribution and cleaning of
machinery

3) Training and Deployment of Halal Supervisors - Training and
certification of Halal Supervisors overseas by accredited appropriate
training institutions

4) Labeling Requirements - products containing haram ingredients - must
clearly highlight in their labels “with pictures, signs or writing.”
additional labeling requirements for products that do not meet halal
certification standards should not be required.

5) Raw Materials Certification Requirement - BPJPH establish a process for
considering new additions and set out standards that will guide the
evaluation of these




The Beauty and Personal Care Industry Concerns on Criteria for
Mandatory Halal Certification of Cosmetics and Personal Care Products

Cosmetics and personal care products companies are global leaders committed to product safety, quality, innovation, and sustainable business practices. Our
member companies are some of the most beloved and trusted beauty and personal care brands today. As the manufacturers, distributors, and suppliers of a
diverse range of products that millions of consumers rely on to enhance their health and well-being — from sunscreens, toothpaste, and shampoo to
moisturizer, makeup, and fragrance — our industry contributes significantly to the world economy.

Indonesia introduced the Halal Product Assurance Law (“Halal Law”) in 2014, which requires mandatory halal certification for cosmetics and personal care
products by October 17, 2026. The global cosmetics industry is concerned that some of the regulations for implementation of mandatory halal certification
will create trade barriers, increase costs for industry and consumers and lead to unnecessary administrative burdens for the Government of Indoneisa (GOI)
and companies.

Therefore, our industry requests that GOI agencies responsible for the Halal Law’s implementation engage with global industry reresentatives to discuss and
resolve issue of concern to the cosmetics and personal care industry. We believe an open and positive dialogue between the global cosmetics industry and the
GOI can lead to solutions that will satisfy all parties. Key areas that we would like to address include:

e Overseas Halal Certification of Finished Goods: We request that the GOI allow for overseas halal certification of finished goods and transportation. We are
deeply concerned that the current requirement for halal certification of all imported personal care and cosmetics products to take place at the Indonesian border
rather than in the country of manufacture will increase red tape, cause delays at the border and potential supply chain disruptions. We request that Halal Product
Assurance Agency (BPJPH) continue to work with overseas halal certification agencies to develop cooperative agreements to allow certification prior to
shipment to Indonesia. Market access and consumers' ability to secure desired products will be impacted greatly by the ability to have products certified in a
timely manner.

* Cosmetics-Specific Standard: We request that Indonesia promulgate a cosmetics-specific halal standard that takes account of the unique characteristics of the
sector. This would include cosmetic-specific requirements for transportation, distribution and cleaning of machinery used during the manufacturing process of
non-porcine products. This standard should reflect that cosmetics products are highly packaged, individually sealed, and subject to strict health and safety
regulations and therefore should be treated differently than food and beverage. Further, cosmetics products are mostly produced with non-animal ingredients and
comply with Good Manufacturing Process (GMP) strict requirements, protecting against any potential cross-contamination in the production or distribution
process. The development of a cosmetics-specific standard is particularly important for companies that may not have a halal-dedicated processing line and to

avoid excluding imported products from the See G/TBT/N/IDN/131 which was replaced by G/TBT/N/IDN/139, G/TBT/N/IND/134, G/TBT/N/IDN 138 (halal tariffs), and G/TBT/N/140
See Enquiry Notification G/TBT/N/IDN/131, G/TBT/N/IDN/131/Add.1 The Government Regulation Number 39 of 2021 Regarding Implementation of Halal Product Assurance No 3. where BPJPH states that
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Halal Certification Guidance: We understand that halal certification is mandatory for cosmetics beginning in 2026 and that products
containing haram ingredients are not required to apply for halal certification. According to current regulations, products containing haram
ingredients must clearly highlight them in their labels “with pictures, signs or writing.” Our industry is working hard to prepare to meet these
requirements to the highest standard.

However, we note that the requirements for halal certification extend beyond ingredients and include requirements for manufacturing,
transport, religious supervision, and distribution standards among others. Some companies, for example SMEs or manufacturers in regions
that do not have onsite religious supervision available, may be unable to meet these requirements, even though their products do not contain
haram ingredients. We respectfully request that the Indonesian government provide guidance on how such products should be placed on the
Indonesian market.

Training and Deployment of Halal Supervisors: We request that Indonesia allow for training and certification of Halal Supervisors
overseas by accrediting appropriate training institutions and allow for Halal Supervisors to cover more than one manufacturing site. This will
support having the necessary human resources to meet halal standards and manage costs efficiently.

Labeling Requirements: We appreciate Indonesia’s newly developed halal logo for halal-certified goods. In our view, additional labeling
requirements for products that do not meet halal certification standards should not be required. Halal labels will inform consumers. Therefore,
labeling requirements beyond the halal label are duplicative and generate unnecessary costs and red tape.

Raw Materials Certification Requirement: We ask that Indonesia create an expansive list of raw materials (non-critical ingredients) that do
not require halal certification. We appreciate that BPJPH has provided an initial list of non-critical ingredients that do not require certification.
We request that this list be expanded to include other raw materials that also can be considered non-critical ingredients. In order to facilitate
this expansion, we request that BPJPH establish a process for considering new additions that companies propose, as well as set out standards
that will guide the evaluation of these proposed raw materials and continue the current practice of confirming halal conformity via raw
material providers self-declaration. These steps will help reduce the complexity of halal certification paperwork.



The best wavy to
predict the future
iS tO create it.

— Peter Drucker
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